CAUSE NO. GV 3-02530

STATE OF TEXAS 8§ IN THE DISTRICT COURT
§

V. 8§ OF TRAVISCOUNTY, TEXAS
§

ROGER BOYD d/b/a/ 8§

ROCKET WATER 8§ 261% JUDICIAL DISTRICT

COURT APPOINTED RECEIVER'SREPORT FOR NOVEMBER 2006

Now comes Stan M. Putman, Jr., Court Appointed Recelver of Rocket Water Company, and filesthereport for the
Receiver for the month of November 2006, attached hereto as Exhibit “A” and incorporate herein by reference for dl
purposes. The receivership was initiated on September 8, 2003.

Respectfully submitted

STAN M. PUTMAN, JR., COURT APPOINTED RECEIVER
For ROCKET WATER COMPANY

A, /,%,.‘;:/(;

Stan M. Putman, J.

2901 Bee Caves Road, Box L
Audtin, Texas 78746

(512) 328-9099 Teephone
(512) 328-4132 Facsmile

CERTIFICATE OF SERVICE

| hereby certify that atrue and correct copy of the above Court Appointed Receiver’ s Report for
November 2006 has been sent by First Class Mail on thisthe 11™ day of December 2006 to:

Office of Attorney General TCEQ Mr. J.D. Sitter
Attn: Mr. Tom Bohl Attn: Mr. Andy Lutringer Woodlands Subdivision
Natural Resources Division P.O. Box 13087 P.O. Box 511

P.O. Box 12548
Austin, Texas 78711

Austin, Texas 78711

San Marcos, Texas 78667

Mr. Roger Boyd PGMS Mr. Ken Naguin
113 Bogie Drive Attn: Mr. Pat King Briarwood Subdivision
San Marcos, Texas 78666 26550 Ranch Road 12, Unit 1 115 Robin Way

Dripping Springs, Texas 78620

San Marcos, Texas 78666

BSEACD City of Hays Mr. Phil A. Suitt
Attn: Mr. John Dupnik Attn: Mr. Wayne Ford Oak Forest POA
1124 Rega Row P.O. Box 1285 121 Oak Forest Drive
Austin, Texas 78748 Buda, Texas 78610 Buda, Texas 78610



- fai%-?-v;jf

Stan M. Putman, Jr.



ROCKET WATER SYSTEM RECEIVER’'SREPORT - EXHIBIT "A”

Supporting Documentation Enclosed:
Banking Summary Report — Briarwood/Woodlands
Banking Summary Report — Oak Forest

l. Inventory of All Property.

The inventory has not changed since last reporting period.

. Business Transactions for this Period.

Financid Statements have been prepared for the period ending November 2006.

1) Oak Forest Water System
a For this period, income from the sale of water services and surcharge and interest
was received totding $6,470.38
b. For this period, checks have been disbursed totaling $6,346.03
C. Thisresuted in net operating capitd remaining of $124.35

2) Briarwood/Woodlands Water System
a For this period, income from the sale of water services and surcharge and interest
was received totding $5,371.84
b. For this period, checks have been disbursed totding $5,045.71
C. Thisresulted in net operating capital remaining of $326.13

[1. Status of System’s Accounts.

Water hills were rendered on or about November 16, 2006 for the previous 30-day period.

1) Oak Forest Water System
a 97 water customers were billed.
b. Thetota of current charges amounts to $6,644.32

2) Briarwood/Woodlands Water System
a _58 water customers were billed.
b. Thetota of current charges amountsto $6,318.21



Significant Eventsto Bring the Sysem into Compliance.

1

2)

3)

4)

5)

6)

7)

8)

9)
10)

The Critical Stage !l Drought issued by the Barton Springs/Edwards Aquifer Conservation
Didrict on September 15, 2006 for the Oak Forest water system remains in effect.

The Stage |1 Demand Management/Ciritical Period Management issued by the Edwards
Aquifer Authority on September 8, 2006 for the Briarwood/Woodlands water system
remansin effect.

Noticesof exceptiona water consumption dated November 10, 2006 weremailed to Oak
Forest customers as required by the Barton SpringgEdwards Aquifer Conservation

Digrict. For November, there were 7 water connectionsin the Oak Forest water system
that met the exceptiond usage definition, 1 of whichwasasecond time offender, 2 of which
werethird time offenders, and 4 of which werefourthtime offenderswho received violation
notices.

Notices of exceptiona water consumption dated November 10, 2006 were mailed to
Briarwood/Woodlands customers as required by the Edwards Aquifer Authority. For

November, there was 1 water connection in the Briarwood/Woodlands water system that
met the exceptiona usage definition.

Cause Number 2005-Cl-17842, styled Edwards Aquifer Authority vs. Marvin Roger
Boyd d/b/a Rocket Water, and San M. Putman, Jr., in his Official Capacity as

Receiver for Rocket Water, filed inthe224™ Judicia District Court, Bexar County, Texas,
remains pending.

Negotiationsfor the sde of the Oak Forest water system are ongoing with John Carlton of
Armbrust & Brown, L.L.P., counsd for Oak Forest Water Supply Corporation.

Due to the Stage |1 Demand Management/Critical Period Management declared by

Edwards Aquifer Authority, additiona Senior water withdrawa rightsfor the third quarter
of 2006 were acquired for the Briarwood/Woodlandswater systems. An gpplication was
submitted to Edwards Aquifer Authority on September 29, 2006, approva wasgranted by
correspondence received November 30, 2006. The Receliver continues to atempt to
acquire permanent and/or long-term withdrawal rightsfor 2007 and the subsequent years.
After Application for Conservation Credits based on past minima usage, the Barton

Springs Edwards Aquifer Conservation Didrict notified the Recelver that the water system
did not meet the requirements for Conservation Credits for fisca year 2006.

Systems are operating adequately at thistime.

On November 6, 2006, the Recelver was provided with information albout meetingsto be
held by the Texas Commission on Environmental Quality on November 28" and 30" to
discuss the Edwards Aquifer Protection Program. The information was forwarded to the
Oak Forest, Briarwood, and Woodlands designated contacts viaemail on November 8,
2006 for dissemination to dl interested customers.



V. Customer Complaint Record. In the month of November 2006 thefollowing communications
were receved from customers.

1) Oak Forest water system:
Number ltems
- Cdlsregarding low water pressure
- Cdlsregarding no water
- Cdlsregarding water line leaks
- Cdlsregarding color of water
- Cdls regarding sediment in water
- Cdlsregarding water odor
- Other: Calls about service set up or tap
- Other: Cdls about disconnects/payment agreements
2 - Other: Cdls about invoice (feesaccount/usage/surcharge)
3 - Other: Cdls/correspondence about drought and water restrictions

2) Briarwood/Woodlands water system:
Number ltems
- Cdlsregarding low water pressure
- Cdls regarding no water
- Cdlsregarding water line leaks
- Cdlsregarding color of water
- Cdlsregarding sediment in water
- Cdlsregarding water odor
- Other: Calls about service set up or tap
- Other: Cdls about disconnectspayment agreements
- Other: Calls about invoice (fees/account/usage/surcharge)
- Other: Cdls/Correspondence about drought and water restrictions

VI.  Water Accounting. For the November 2006 hilling period:

1) Oak Forest Water System

Pumped: 558,800 Gdlons
through Master Meter (#2) 269,900 Gdlons
through Interconnect (#1) 288,900 Gdlons

Totd GdlonsBilled 479,490  Gdlons

Gdlons Used for Fire and Hushing Line 0 Gdlons

GdlonsLoss 79,310 Gdlons

Percentage Loss 1419% Loss

2) Briarwood/Woodlands Water System

Pumped through Master Meter(s) 322,200 Gdlons
Totd GdlonsBilled 301,810 Gdlons
Galons Used for Fire and Flushing Line 4,000 Gdlons
GdlonsLoss 16,390 Gdlons
Percentage Loss 5.09 % Loss



VII. Current Assaets& Current Liabilities.

1) Oak Forest Water System

a

Current Assets

Account Recelvables/'Water Revenues
Persona Property (2006 vaue)

Real Property (2005 value)

Total Current Assets

Current Liabilities’Accounts Payable
Management Fees (November)
Management Expenses (November)
Capitd Improvements/Repairs (November)
Total Current Known Liabilities

2) Briarwood/Woodlands Water System

a

Current Assets

Account Recelvables/'Water Revenues
Persona Property (2006 value)

Total Current Assets

Current Liabilities’Accounts Payable
Management Fees - Routine (November)
Management Expenses (November)
Capitd Improvements/Repairs (November)
Total Current Known Liabilities

$17,686.88
$20,000.00
$ 4,810.00
$42,496.88

$1,368.22

$UNknown +/-
$UNknown +/-
$1,368.22 +/-

$ 9,563.38
$11,430.00
$20,993.38

$912.15
$UNknown +/-
$UNknown +/-
$912.15 +/-



Statement of Cash Flow.

Oak Forest Water System:

Reporting Pariod 11/1/06-11/30/06
Beginning Cash Bance $ 1756253
Cach Rendipis
Water SaviceBillings $ 646936
Banking Acoourt - Interet $ 10
Tatd Cach Available $ 2403291
Cach Didwrsamants
Redve Feess $ 76300
Regaver Opaating Expass $ 120601
Reoeiver Fess- ESCROW (1% $ 1920
Manegamat Qpaaing Fessand BExpanes $ 173376
Misc- Rate Application Professiondl Savices
Attomey Fess- Rete Apdlication Digoute
Attomey Fess
Acoounting Fess
Utlities- Weter $ 69683
Utilities - Blectric $ 21060
Utilities- Baton SringsWater CorsavaionFee $ 2750
TNROC R latory Asessmart Fees $ 15000
Dait o Szte Heelth Savices- Weter ArdyssFee
Taxes- Pasord Popaty
Taxes- Red Rropaty
Quome RambursamantsRdunds
Caatd Improvemants'Sydem Repers $ 109138
Other - Amuel Recaver Bod
Bak Savice Crarge
Retum Item Chergebeck
ReunltemFee
Trander to BriawoodWoodads
Tata Disoursments $ 64603
Ending Cach Bdance $ 1763683




Briarwood/Woodlands:

Reporting Period 11/1/06-11/30/06

Beginning Cash Bance $ 923725

Cach Reodipis
Wate SaviceBillings $ 537121
Trander from Oek Foret
Banking Acoourt - Interest $ 063
Tad Cash Available $ 1460009

Cach Didursamants

Redve Fess $ 43200
Regsver Opaating Bxpass $ 6783
Reoave Fess- ESCROW (%) $ 10800
Manegamat Opaaing Fessand Bpanss $ 128097
Misc- Rete Application Savioss
Attomey Fess- Rate Applicaiion Digaute
Attamey Fees- Other ClanmeDigoutes $ 1603
Aaoounting Fess
Utilities- Hectric $ 12587
Ultilities- Edwards Aquifer Weter Consarvetion Fee
TNROC Reulaory Asesart Fess
Dait of Sete Heedth Savices- Water ArdlyssFee
Taxes- Parsond Proparty $ 193
Quaome RambursamansReunds
Caatd ImprovemantsdSysgem Reaers $ 24259
Othe - Amuel Recsver Bond
Bak SaviceChage
Retum Item Chergebeck
ReunltemFee
Misodlaneous Bark Adusmants
EAA Water Rights Aaoisiion Fess
Misodlaneous Bark Adusmants
Tatd Didoursaments $ 504571
Ending Cach Bdance $ 956338




